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In 2019, the City ofLos Angeles committed to increasing the percentage of zero-emission vehicles on 
city roads to 25 percent by 2025, 80 percent by 2035, and 100 percent by 2050. However, incentives, 
infrastructure, consumer awareness, and fleet electrification are all needed to meet LA's electric vehicle goal. 
Key among these will be continuing to expand LADWP's electric vehicle rebate program, residential and 
commercial charger incentives, streetlight and curbside charger programs, electric car sharing, and consumer 
outreach. To hit these targets, according to the International Council on Clean Transp011ation, by 2030 direct 
current fast chargers in Los Angeles will need to grow by a factor of 33 to about 3,900 chargers, while public 
Level 2 chargers will need to increase by a factor of 8 to about 21,500 chargers. The rollout of EV infrastructure 
through various City interventions and incentives will be critical to meeting our long-term emissions goals. 
Gasoline stations in the City of Los Angeles are cun·ently taxed the retail sales rate of $1.27 per $1,000 in gross 
receipts for the sale of fuel. 

However electric vehicle (EV) charging companies have been assessed varying tax rates depending on 
how they sell the electricity for EV usage and how any related subsidies for those payments are arranged 
between the charging company and EV manufacturers. These discrepancies in how the tax is administered for 
EV charging stations has resulted in some companies receiving tax assessments at the business tax rate of $4.25 
per $1,000 in gross receipts which is much higher than the rates currently assessed for other methods of EV 
charging sales as well as the sale of gasoline. 

To eliminate any ambiguity around the rate which EV charging companies have paid gross receipts tax, 
the City should clarify that the sale of electricity by commercial EV charging companies to a consumer or by 
prepayments of such electricity in the form of subscription or certain plans with electric vehicle manufacturers 
fits squarely in the retail sales category of the code, and that penalties and interest for companies that have paid 
more than $I .27 per$ 1,000 in gross receipts since locating in Los Angeles should be waived. 

I THEREFORE MOVE that Council instruct/request the Office of Finance, with the assistance of the 
City Administrative Ofticer, Chief Legislative Analyst and City Attorney as needed, to: 

NOV 

1. Report on the feasibility of implementing an ordinance that would codify the sale of electricity by 
commercial EV charging companies directly to a consumer or by prepayments of such electricity in the 
form of subscription or certain plans with electric vehicle manufacturers as a business, activity that falls 
within retail sales category of the City Municipal Code, as well as the feasibility of waiving any 
penalties and interest for companies that have paid on a tax basis other than retail sales since beginning 
operations in Los Angeles; and 

2. Given the City's stated commitment to expanding the use of zero-emissions vehicles and the need to 
expeditiously permit EV charging infrastructure, report on the feasibility of creating an 
environmental/energy sustainability sub-category in the code that would provide for additional 
incentives, such as reduced business tax rates for EV charging com pan · erati g i1 th City . 
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